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ENGROSSED SUBSTI TUTE HOUSE BI LL 2942

State of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By House Committee on Health Care (originally sponsored by
Representatives Curtis, Morrell, Canpbell, Cody, Geen, dibborn,

Kessl er, Serben, Rodne, Moeller, MCune and Hasegawa)

READ FI RST TI ME 02/ 03/ 06.

AN ACT Relating to health care provider contracts; adding new
sections to chapter 48.30 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48. 30 RCW
to read as foll ows:

(1) Whenever a health carrier's market share of persons covered by
all health plans within a | ocal nmarket neets or exceeds forty percent
as determned by the comm ssioner, the carrier may not directly, or
indirectly through a subcontracted network, termnate a provider
contract except for reasonable cause within that | ocal market.

(2) Whenever a health carrier's market share of persons covered by
all health plans within a | ocal nmarket neets or exceeds forty percent
as determ ned by the comm ssioner, the carrier and any subcontracted
network of the carrier shall offer a provider contract to any provider
within the local market who neets the carrier's customary and
reasonabl e credentialing standards and agrees to conply with the terns,
rei nbursenent rates, termnation provision, and conditions of the
provi der contract including provisions related to quality assurance and
utilization review.
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(3) Beginning January 1, 2007, and every two years follow ng, after
reasonabl e consideration of the information available from regularly
filed reports by <carriers doing business in this state, the
comm ssioner shall publish a report identifying the carrier and the
local market within the state where the carrier's practices nmnust
conformto the requirenents of this section for the two years follow ng
such identification. In making the determ nation, the comm ssioner
shall consider the carrier's local market share of persons covered
under all health plans providing direct or indirect reinbursenent of
heal th care service.

(4) For the purposes of this section, "local market" neans that
geographic area within the state where the particular carrier controls
forty percent or nore of the market share of persons covered by all
health plans such as a particular county or a particular netropolitan
area as determ ned by the comm ssioner. |In defining the |ocal market,
the comm ssioner may consider the network reports filed with the
comm ssioner by carriers and standards used by the United States
departnment of justice antitrust division.

(5) For purposes of this section, "health plan" includes a health
plan as defined in RCW 48.43.005 and nedical coverage prograns
adm nistered by the health care authority that are underwitten by a
health carrier. For the purposes of this section, "provider" neans
t hose persons who are credentialed by a disciplining authority |isted
under RCW 18. 130. 040.

(6) Nothing in this section may be deenmed to require the
commi ssioner to rely upon any particular source of information in
making a finding required by this section.

(7) Nothing in this section shall dimnish or inpair any other
statutory provision prohibiting discrimnation against any class of
provi ders.

(8) The provisions of this section do not apply to staff node
heal t h mai nt enance organi zati ons.

NEW SECTION. Sec. 2. A new section is added to chapter 48. 30 RCW
to read as foll ows:

A carrier may inpose a reasonable fee to the health care provider
to cover the cost of the credentialing and application of a |licensed,
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participating health care provider, and al
all health professions.

fees nust apply equally to

NEW SECTION. Sec. 3. The insurance conmm ssioner nay adopt rul es

to inplenent this act.

~-- END ---
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